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THIS IS UNEVALUATED INFORMATION FOR THE RESEARCH
USE OF TRAINED INTELLIGENCE ANALYSTS  50X1-HUM

1. o rise in the Shanghal exchange and the ctook and comodity markets in the
laot month 4z balzs brovsht obout by the speculative practices of the wmill
ouoare, partioulnrly the group composed of the followlng compeniss: the
ving On (KXK brothers), the Sung sing (JHxG Being and the JUNG brothers),
and the Ching Poong (CHING Feng and P. Y. TAlD). Tho meesent visii of
T. V. 800 to Shenghal ia not uncoorected with this speculstion.

2. 80M3 has a substantial investment in the king On entorprises and has been
conguited frequontly by the KWOK brothers during the mst weck.

3. The mill owne™s are strongly opposad to the Cothen Control Board's policy
of allocation of yaw cotton and yarn and the pruchsse of finished products
at fixed prices. Thay say compliance with the rulca would invelve then in
a thirly per cent loss. This conteniion 38 coafirmed even by the povermmente
omwed (Young China Party's) China Textile Industry, Inc.

4. During Jamusry the Wing On group sold its own shares in large volume in order
to purchase commodities, ingluding its owm producte, aud black market exciangs.
Tamediately £ the Y about 15 Febrw: ry) they bepan
puarchasing shares, ad commodities on a large zcale. 50X1-HUM
Bacanse of oxtra bomus mondy in the market at this time ther have taken
advantagoe of the situstion and run up the market to a point vhers it hus
opbervrasaed CHIANMG Chia-ngao who is responsible for enforeement of ccoromic
controls, such ac financing (remittances, leans, exchanze), govermont

parchasing (cotton, ri si3n. fuels, cte.), and the sctivitiss
of the cconomlc police 50X1-HUM

5. #8ince the und of the war the Sharghod siil owners, who represent the lurgest
© eapital and biggest industxy in Shanghei, have been notori eeulat
= hoarding thalr own products, buying gold bars 50X1-HUM
and avolding paymant of taxes. The value of the monthly out uaE
of the milis is more then fhair 37 totul bank deposite 4in Shanghal. 50X1-HUM
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